Homeowner’s Guide

Buying ahomecan beadefiningtimeinyour life. Buyingahomeisnot aone-day decision; it takestimeand
money to acquireahomethat isjust right for you. Nevertheless, the confusing processof buying ahome does
not haveto deter you from thedream. Thisresource provides somesimplerulesto thegame of buying and
owning ahome. Thebest way to be successful isresearching and thinking about what you want beforeyou

makethishig decision. Inthisway you can get your dream fulfilledin avery practical way.

Buying A Home

Sep 1: Financial Sability

Therearesevera thingsyou need to assesswhenyou
decideto buy ahome. Areyou ready to buy ahome?
Lenderswill look at your credit history to determine
whether you arereedy to makethefinancid commitment
to buy ahome. To view afree credit report, you can
visit the websites of three companies: Equifax
(Wwww.equifax.com), Experian (Www.experian.com), or
TransUnion (www.transunion.com). Tobuildagood
credit report you must:

e Havea steady job history. Lenderslook at whether
or not you have maintained employment for two years
or more. Thisshowsthemthat you have steady income
and have actively worked over your lifetime.

e Pay billsontime. Payingyour billsbeforeor onthe
due date shows alender that you have responsible
payment practices. You will be expected to pay a
mor tgageevery monthif you buy ahome, and paying
your current billson time showsthat you will pay your
mortgage ontimeevery month.

¢ Pay off loans and credit cards. Paying off your
loansand credit cardsreievesyou of debt and financid
burden that could limit themoney you haveavailable
to buy ahome. Thisalso helpsyour credit report.

e Use a budget. When you use a
budget, you will be able to save
money.

Having agood credit report will bea
gresat benefit when you start looking
for mortgageloans.
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The Fannie Mae Foundation has an informational
booklet called Knowing and Understanding Your
Credit that can help you understand al you need to know
about your credit history and how it can helpyouinthe
home buying process. Women Wor k! also hastip sheets
such as Knowing and Fixing Your Credit that provide
waysto rebuild your credit.
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Sep 2: FindingaHome

Another gepinthehomebuying processisactudly finding
a house you want to buy. The U.S. Department of
Housing and Ur ban Development (HUD) providesa
ligt of thingsthat you should consider when findingahouse
that fitsyour dream and your budget.

¢ Finding the right real estate agent. One of the best
waysto find an agentistotalk to friendsand family who
have bought ahome. Thisway you can get an honest
opinion about aparticular agent’ sservices. Another way
istolook for an agent in your local yellow pages and
consider a few before deciding on one
particular agent. Makesureyoutaktoall
of them and ask them about their services,
how well they know theloca areg, etc. The
agent that makesyou themost comfortable
and workswell with what you want isthe
best fit for you.
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On the other hand, you can always search for houses
onyour own. Check locd listingsabout housesavailable
in your area or look in the yellow pages for realty
companiesthat have asdection of housesavailablefor
se.

e Determining your housing needs. You should choose
ahomethat allowsyouto live within your means, is
comfortable and safe, and hasfeaturesthat appeal to
your lifestyle. Looking at how closeyour homemay be
to schools, grocery stores, etc. will help you makea
decision about the type of homeyou want.

e Sdlecting a community. In determining your housing
needs, you should ook at thetypeof community ahouse
islocatedin. Youwant to chooseacommunity inwhich
you fedl comfortableand safe.

¢ \What to look for when viewing a house. You should
look at theinside and outside of the homethoroughly to
make sure you are getting a sound house. Your real
estate agent should be able to let you know the pros
and consof each homeyou visit and you should ook at
the structure of the house, theyard, etc. so that you will
be happy withit if you decideto buy it. HUD hasalist
ontheir website of thingsto look for during visits.

Thesearejugt afew of thethingsthat you should consider
when searching for ahome. Visit www.hud.gov or call
(202) 708-1112 to find out moreabout finding ahouse.
HUD isthefederal organization that overseeshome
ownership, low-incomehousing ass stance, fair housing
laws, and also offersgrants.
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Sep 3: Money

Onceyou find your homeyou will need to figure out
how youwill pay forit. Oneimportant thing you needto
know about isyour mortgage. A mortgageisapledge
on your home you give as the lender’s security for
repayment of your loan. Youwill haveto pay amortgage
every month and your monthly payment dependson the
amount of money you borrow, theinterest rate, and the
repayment period, or “term,” you agreeto pay theloan
back. Themost popular type of mortgagetermisa30-
year fixed rateloan. Thismeansthat youwould agree
to pay amonthly mortgagethat isbased on aninterest
ratethat will not changefor theduration of therepayment
termof 30 years. Theinterest rateisthe money you pay
for the use of the money you borrow. To learn more
about mortgages, read the Fannie Mae Foundation’s
informational booklet Choosing the Mortgage That's
Right For You.

Other resourcesfor finding home loans and payment
information can be found at the Freddie Mac
Foundation www.freddiemac.com and HUD
www.hud.gov.
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Soyou' vefound theright house and theright mortgage!
Beforeyou can moveinthereare still somethingsyou
need to know about your new home. Make sureyou
areclear about your lending and mortgage terms, that
you' ve had someoneingpect your new homefor repairs
and soundness, and that you understand the financial
obligationsof closing costsand housing costs (utilities,
furniture, etc.). After you have understood al of these
things, you can purchaseyour new houseand start making
it your home!

Sep 4: Buying Your House!
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