Going Through Divorce

Without Going Broke

Thedecisonto separatefromyour spouseisavery difficult one. Whiledivorce causesemotional changes, itaso

causesfinancia changes. You may suddenly find yourself asinglemother or homemaker without any income. No
matter what your situation, you need to know what to do to ensure that you (and your children) have asecure
future. Thistip sheet provides basicinformation about the things you need to do and consider before or at the
beginning of adivorce. Whileyou may beat theend of your marriage, thistip sheet can hel p easeyour transition

and moveonto anew beginninginyour life.

Before the Divorce

1. Cancel al joint credit cards, including charge,
department store, and gasoline card accounts. Evenif
acourt rulesthat you aren’t responsiblefor charges
made by your spouse after you separate, the credit
card company can hold you responsiblewhileyou and
your ex sort it out.

2. Remember that judgesusudly enforcethe statusquo,
so start the processes now that you will want to
continue after your divorce. For example, go back to
school, get braces for the kids, begin medical
treatments, etc.

3. Open apost office box that you can usefor your
mail before you separate and while you are in the
process of divorce. Confidential information can be
sent to you there, and it provides a stable mailing
addressasyour lifechanges.

4. Beforeyou separate, usejoint fundsto repair your
automobile and home, buy clothesfor yoursdlf and your
children, and other family expenses. Begin your divorce
with these expenses already paid, rather than arguing
with your spouse about who should pay them | ater.

5. Learn about the laws of your state. In Arizona,
California, Idaho, Louisiana, Nevada, New Mexico,
Texas, Washington and Wisconsin, all community
property states, marita assstsaredivided equally between
the spouses. In most other states, thejudge can divide
theassetsin any way that seemsfair.

6. Protect your separate assets. In most states, money
you brought into themarriage, plusgiftsand inheritances,
isyours, if you cantraceit to assetsyou now own. Save
all thedocumentsyou will need to proveyour separate

property.

* Thistip sheet is strictly for informational purposes and does not constitute legal advice or
representation. For legal advice, consult an attorney who has thorough knowledge of current
laws and your issues of concern. *

Theinformation inthistipsheet isexcerpted from GinitaWall’sbooklet “ 150 Waysto Divorce Without
Going Broke.” Thisbooklet containshelpful tipson every aspect of divorce. To order acopy of thebooklet

visit WISE.org or send adoubl e-stamped self-addressed | ong envel opeto:
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Child Support and Alimony

1. Do not waiveyour right to alimony except after close
congderation of al of thefactsand athorough discusson
with your attorney. Once waived, theright to alimony
cannot bere-acquired.

2. Consider receiving your alimony as a lump sum
payment instead of monthly checks. Thedefault ratefor
monthly aimony paymentsisabout 50%. A smdler lump
sum that you actually receiveis better than monthly
paymentsthat never arrive.

3. Fighting over child support in court is generally
unnecessary. Most stateshavelegd guidelinesbased on
incomeand child sharing arrangementsthat do not alow
for negotiation. Ask your attorney to compute support
accordingtoyour local guidelines.

Gathering Records

1. Makeaclear copy of al tax returns, |oan applications,
wills, trusts, financia statements, bankinginformation,
loan documents, credit card statements, deedsto real
property, car registration, insuranceinventoriesand all
insurance policies. Copy all papershaving to dowith
money now, SO you won't haveto subpoenathem |ater.

2. Don’'t delay gathering financial information, evenif
you are not sure if you want to divorce. Knowledge
about your financeswill makeyou abetter partner if the
two of you stay together, and will hel p you get the best
settlement possibleif youdon't.

3. Copy recordsthat you can useto traceyour separate
property, such asaninheritance or agift from
your family. Theseassetswill remainyoursas
long asyou can document them.

4. Writeasummary of important facts. Include
thedateyou married, your children’sbirth dates,
the date you separated, property brought into
themarriage, and other eventsand information.
Thislistwill provideimportant information for
your attorney, mediator, or paralegal.
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4. Document your living expenses. Use abudgeting
form or softwareto createalist of past expensesanda
budget for your future needs. Keep receipts, cancelled
checksand other documentation so that you can back
up your claimsin court.

5. Include acost of living adjustment clausein your
child support agreement. Thiswill avoid expensveand
frustrating tripsback to court to negotiateincreasesto
child support payments.

6. Include late payment feesin your child support
agreement. Thesefeesprovidean incentivefor timely
payment and may eliminatethe need to go to court to
enforcethe agreement.

Hiring a Lawyer

1. Read a book or take a class on do-it-yourself
divorceevenif you planto use an lawyer. Knowing
how the processworks meansthat your lawyer won't
haveto explainit to you—at hisnormal hourly rate.

2. Do sometasksyoursalf. You can gather documents,
file papers, and do other tasks that secretaries,
paraegds, or law clerksarepaid to do, saving yoursdlf
thehourly rate of thelegal support staff.

3. Make sure your lawyer has not represented your

Spouse or your spouse’s business, or has any other

conflict of interest. To assureyour lawyer hasyour best

interestsin mind, never usethe samelawyer asyour
Spouse.

4. Keep atelephone log of every divorce-
related conversation you have with your
spouse, lawyer, or other advisors. Includethe
date and a brief summary of what was
discussed. Thislog will help to avoid any
misunderstandingsabout what was discussed.

SeetheWomenWork! tip sheet onFindinga
Lawyer at www.womenwork.org for more
information.
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Accumulate Cash Dividing Property

1. Accumulate money in an easily accessible bank
accountinyour name. Although eventualy youwill have
totell your soon-to-be ex-spouse about the funds, you
will beableto usethemoney to get through thedivorce.

2.Apply for credit cardsinyour own name. Thesecards
have multiple uses: as an easy way to access money
during thedivorce, to establish creditinyour own name,
and to use when you cancel your joint accounts.

3. If you need quick accessto cash, borrow fundsfrom
your parents, your 401(k), or acredit union. The cost
of these sources of fundsbeatscredit card interest rates

by awidemargin. | I l

Navigating the Divorce

1. Don'tlet guilt ruleyou. “Pleaserelease me, let me
go” goesthe country song, but don’t give up everything
to buy your release. Your spousewill still be unhappy,
andyou' Il beequally unhappy when you find yourself
impoverished by your foolish gesture.

2. Don't leave homeuntil you haveto, unlessyou fear
for your safety or the safety of your children. Onceyou
move, you may havetroublegetting your persond items,
andyou' |l al'so havedifficulty gaining custody of the
childrenyou’ veleft behind. Andif you and your spouse
both want to keep the house, the resident spouse is
morelikely towin.

3. Don't let your spouseturn off the utilitiesand phone.
If your spouse moves out and asksthe utility companies
to ceasehilling him, they may turn out thelights. Contact
theutility companiesto besurethey will continueservice
inyour name.

4. Pay your atorney feespersondly. Whileitistempting
to pay legal fees from your business, don’'t. Most
divorce costs are not tax deductible, and paying the
expensesfrom your businessmay makeit possiblefor
your pouse sattorney to jointhebusinessinthelawsuit
and scrutinizeitsrecordsin detail.
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1. When deciding whether or not to keep the home,
cons der the cost of maintenance, repairs, homeowner’s
association fees, gardeners and other household
expenses. Although you may be able to afford the
mortgage, the other expensesmay exceed your budget.

2. Consider the value of professional degrees and
licenses. In some states, these assets are marital
property and you areentitled to ashare of their vaue.

3. Don't forget often overl ooked assets. Frequent flyer
miles, vacation and sick pay, season tickets, club
memberships, timeshares, magazine subscriptionsand
prepaid insurance all are assetsthat have value and
shouldbesplit.

4. 1f you allocate part of your retirement plansto the
non-employee spouse, use a QDRO (Qualified
Domestic Relations Order, pronounced “ quadro™). A
QDRO isacourt order used to separate retirement
property (except IRAS) and should be prepared by a
family law lawyer or aQDRO specidist.

5. Retitle property that isin both of your names. Ask
your spouseto removeyour namefrom the mortgage
for property you don’'t receivein settlements. If your
spouse getsthe house and doesn’' t make the payments,
thelender can come after you if your nameisstill on
themortgage.

6. Taketaxesinto account when you divide property.
Money in retirement accountsgenerally isworth less
than money inbank accounts, Sncetheretirement money
will betaxablewhenyouwithdraw it. Reducethevaue
of such accounts by thetaxesyou will eventually pay
to seeif you arereceiving afair share. Ditto highly
appreciated assets or depreciated rental property.
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